Buyer 



Purchae Request 



Negotiation 



Offer 



Acceptance 



Commodi 
Seller 



Commodity 
(Electricity) 



Financial Instrument 

(Insurance or 
Hedging Contract) 



Figure 1a 



uyer 



Purchae Request 



Negotiation 



Com mod i t 
Seller 




Commodity 
(Electricity) 



Offer 



Acceptance 



Figure 1b 



Financial 
Instrumen 
Broker 



/ Financial Instrument 

(Insurance or 
\ Hedging Contract) 




# 



Generating 
Utility 
(Seller) 




Power Pool 
or 

nthor 1 Itilih/ 








r 








Municipality 
(Customer) 




r Insurance Policy 
^Financial lnstrument)y ] 

V^18 



Figure 2a 



Generating 
Utility 
(Seller) 




Power Pool 
or 

Other Utility 


< ► 












Municipality 


f Insurance Policy 






(Customer) 


uFinancial InstrumentW'" 

) 





18 



Figure 2b 



20- 



22 



26- 



30' 



Producer 



National 
Pipeline 
Company 



Local 
Distributor 



End-User 



Alternative 
Source 



(Insurance Policy 
(Financial Instrument) 



Figure 3a 



24 




28 



in 



m 



20' 



22 



26' 



30 



Producer 



National 
Pipeline 
Company 



Local 
Distributor 



End-User 



Alternative 
Source 



J Insurance Policy 
"v Financial Instrunnent) 



Figure 3b 



-24 




28 



Determine Price of 
Commodity at First 
Tier 



Determine Price of 
Commodity at 
Second Tier 



f 

Determine Price of 
Financial 
Instrument to 
Cover Potential 
Loss Associated 
with Purchase of 
Commodity at 
Second Tier 



t 

Offer Commodity 
at Second Tier for 
Sale with 
Associated 
Financial 
Instrumrent 



Sell Commodity at 
Second Tier and 
Associated 
Financial 
Instrumrent to 
Customer 



Figure 4 




Commodity Seller Server 



Figure 5b 



i 



54^ 



Determine Price of 
Commodity at First 
Tier from a First 
Source 



56 



Determine Price of 
Commodity at 

Second Tier from 
a First Source 



58 



Determine Price of 
Financial 
Instrument to 
Cover Potential 
Loss Associated 
with Purchase of 

Commodity at 
Second Tier from 
a First Source 



Determine Price of 
Commodity at First 
Tier from a 
Second Source 



Determine Price of 

Commodity at 
Second Tier from 
a Second Source 



^62 



Determine Price of 
Financial 
Instrument to 
Cover Potential 
Loss Associated 
with Purchase of 

Commodity at 
Second Tierfrom a 
Second Source 




Display Lowest Price 
of Combined Second 

TierCommodity + 
Financial Instrument 





Figure 6 




Figure 7 




Third Commodity 
Seller Server 



Figure 8 



